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Trend of improvement rate of energy consumption per unit at manufacturing process
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Production Trends of Electrical Machinery in Japan
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1-1. Production size in Japan in FY 2022

The world economy in FY 2022 passed in a recovering trend both in supply and demand from the COVID-19 impact, but the recovering
pace relaxed under high inflation and tightened financial policies. The Japanese economy maintained its recovering trend owing to its
domestic demand led by personal consumption and corporate earnings despite downward pressure due to high prices and a slowdown in
overseas economies. Under such circumstances, the production of power & industrial apparatus and home electrical appliances in Japan
in FY 2022 amounted to 5,883.0 billion yen, 109.4% of that of the previous year. The production of power & industrial apparatus ended
in 3,677.9 billion yen, 106.0% of that of the previous year, while the production of home electrical appliances increased to 2,205.1 billion
yen, 115.6% of that of the previous year.

1-2. Outlook of the production size in Japan for FY 2023

The world economy in FY 2023 is slowing down continuing from the previous year. The Chinese economy is recovering owing to
cancellation of its zero-Corona policy, but the European and US economy is slowing down due to high prices and financial tightening. The
Japanese economy is foreseen to recover gradually led by domestic consumption under normalizing economic activities despite downward
pressure from a slowing down of overseas economies and other factors. In the field of power & industrial apparatus, insufficient supply of
material due to uncertainties in the supply chain is being resolved, capital investment in the semi-conductors and electronic parts industry
is anticipated to increase in China, US and other countries, as was last year, and capital investment in other industrial sectors is also
foreseen to recover gradually in Japan and other countries. But the annual production of power & industrial apparatus in Japan is expected
to slightly decrease to 3,555.6 billion yen, 96.7% of that of the previous year, due to a reaction to the concentration of large projects in the
previous year in boilers and turbines for power generation. In the home electrical appliance field, the total production will be slightly less
than the level of the previous year, i.e., 2,102.5 billion yen, 95.3% of that of the previous year. The total production in Japan in the fields
of power & industrial apparatus and home electrical appliances in FY 2023 will be 5,658.1 billion yen, 96.2% of that of the previous year.
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Trend of production of Power & Industrial Apparatus and Home Electrical Appliances in Japan
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